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KEY INFORMATION

Fiscal Year-end December 31

52-Week High/Low $1.05 - $0.47
3-Month Avg. Daily Trading Volume 1,157 shares
Market Capitalization $4.2 million
Enterprise Value $3.8 million
Book Value per Share (Sep 30) $0.25
Current Ratio (Sep 30) 1.3
Gross Margin (9 mths Sep 30) 24%
LT Debt to f2007e CF (Sep 30) 0.7
LT Debt to Equity (Sep 30) 0.4
Price to f2007e Earnings 5.5
Price to f2008e Earnings 4.7

FINANCIAL DATA (000’s of Canadian Dollars)

3 Months Sep 30 9 Months Sep 30
2007 2006 2007 2006
Revenues 1,928 1,167 5,331 3,512
Net Income 204 67 446 217
per share 0.036 0.012 0.079 0.040
Cash Flow 238 84 531 268
per share 0.042 0.015 0.094 0.049
BALANCE SHEET (as at September 30, 2007)
Current Assets $2,501,369
Total Assets 3,900,715
Current Liabilities 1,968,165
Long-Term Debt 504,694
Shareholders’ Equity 1,427,856
SHARES OUTSTANDING (as at Oct. 15, 2007)
Basic * 6,967,025
Options 186,667
Warrants 0
Fully-Diluted 7,153,692

* management and insiders own approximately 43% of the
company'’s issued and outstanding common shares

Nordex Explosives Ltd.
(NXX: TSX-V)

Date: November 14, 2007
Price: $0.61

Highlights:

- sixteenth consecutive quarter of sales growth
year over year

- record Q3 results with revenues of $1.9
million and earnings of $0.036 per share

- benefiting from rising Canadian dollar
- trading at low multiple of eps
- market capitalization of less than $4 million

COMPANY OVERVIEW

Nordex Explosives Ltd. is a developer,
manufacturer and distributor of explosives for
the mining, quarry, and road construction
industries. Founded in 1970, its manufacturing
operations and distribution center s
strategically located in one of the world's
largest mining regions near Kirkland Lake,
Ontario. The corporation continues to maintain
its manufacturing explosives license in good
standing and is researching the possibility of
expanding production and offering new
explosive products and services for the three
industries they are currently in.

Nordex provides its clients with a full line of
explosive products and initiating systems. A
significant portion of its sales comes from bulk
emulsions and packaged emulsions. While
neither of these products are manufactured by
the company, Nordex is able to support the
loading of bulk emulsions and the company
distributes small diameter packaged emulsion
manufactured by third parties. Management
believes there is a trend in the underground
mining industry to utilize more bulk emulsion
products and is actively pursuing alternatives to
expand its product support and service
offerings in this area.

Nordex currently sources its raw materials
used for manufacturing and finished products
for distribution from suppliers in North America.
Presently, approximately 50% of the raw
materials and finished products purchased
originate from suppliers based out of the U.S.
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Due to the sourcing of significant products from the
U.S., combined with sales being derived almost
entirely from Canada, Nordex is one of the few
companies to be benefiting from the rise in the
Canadian dollar comparative to the US greenback.

FINANCIAL SUMMARY

The third quarter of 2007 was the 16™ consecutive
quarter that sales have increased over the same
quarter in the prior year. Revenue for the quarter
ended September 30, 2007, was $1,927,949
compared to $1,166,844 for the same period in 2006,
representing an increase of 65%. Revenue for the first
nine months of 2007, increased by 51% to $5,331,351
compared to $3,512,175 during the same period in
2006. For the three months ended September 30,
2007, Nordex recorded net income of $204,344
compared to $67,403 for the same period in 2006, an
increase of 203%. Net income for the first nine months
of 2007 increased by 105% to $445,598 compared to
$217,005 during the same period in 2006. Earnings
per share tripled to $0.036 during the latest quarter
compared to the third quarter of 2006. Earnings per
share for the first nine months of 2007 increased by
97% to $0.079 compared to $0.040 in 2006.

The majority of the company’s sales in the third
quarter were to its mining clients. Management
expects this to be the case for at least the next 12
months. It is important to note that the economic
concentration of the company’'s top three clients
improved during the quarter comprising 55.8% of total
sales compared to 70.4% in the same quarter in 2006.

Gross profit margins were 26.2% for Q3 2007
compared to 23.4% for Q3 2006. The increase in
gross profit margins is a reflection of the increase in
the Canadian dollar and resulting lower costs for
purchases from some US suppliers as well as further
economies of scale relating to plant wages and

expenses resulting from increased sales.

It appears that Nordex will not be required to pay
current tax for 2007 on income of up to approximately
$535,000. There is a high likelihood that the company
will be partially taxable in 2008.

On May 17, 2007. Nordex announced that the
company’s profit sharing plan would be terminated
retroactively to January 1, 2007, and that
compensation for John Kozak, President and CEO,
and James Taylor, VP Operations and COO, would be
reviewed by the compensation committee with any
adjustments to be retroactive to January 1, 2007. A
total of $60,000 was accrued for these management
compensation adjustments in the quarter and
$111,250 has been accrued year to date. This issue is
expected to be resolved shortly.

FINANCING

Subsequent to the third quarter, Nordex completed a
private placement of 1,307,692 shares raising gross
proceeds of $850,000. The net proceeds of the
offering will be used for the expansion of the existing
manufacturing facilities, working capital, and for
general corporate purposes.

SUMMARY

Nordex Explosives has achieved consistent growth in
revenues and earnings over the last 6 quarters. The
company has trailing 12 month earnings per share of
$0.094 representing a current p/e ratio of only 6.5
times. Nordex also has a stable balance sheet
following the recent financing with good working
capital and minimal debt. With mining and road
construction showing few signs of slowing down, the
company expects an approximate 30% increase in
sales going forward into 2008.

Nordex Explosives Ltd.

145 L akeshore Road East

Mississauga, Ontario L5G 4T9
Contact: John Kozak, President & CEO
Phone: (416) 907-6933

Fax:  (416) 907-9520
Email: johnckozak@yahoo.ca
Website: www.nordexexplosives.com

The corporate information provided in this report is for informational purposes only. While every effort has been taken to provide accurate information, the completeness or
accuracy of such information is not guaranteed. Certain statements in this report may constitute “forward-looking” statements which involve known and unknown risks,
uncertainties and other factors which may cause the actua results, performance or achievements of the company, or industry results, to be materially different from any future
results, performance or achievements expressed or implied by such forward-looking statements. The company profiled assumes no liability for the information presented. The
information contained in this report should not be construed as offering investment advice. Those seeking direct investment advice should consult a qualified, registered,
investment professional. Thisis not adirect or implied solicitation to buy or sell securities. Readers are advised to conduct their own due diligence prior to considering buying
or selling any stock. Trading accounts, including personal, family and corporate accounts, under the control of QIS Capital management and employees currently hold 4,500
shares in the company profiled. QIS Capital does not have any financial agreement with the company mentioned in this report but reserves the right to trade in the securities
listed. No stock exchange has approved or disapproved of the information contained herein. Copyright ©2007, QIS Capital Corporation.
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